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E.O. 11652: N/A 
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SUBJECT: DUTCH AID TO BANGLADESH 

1. ACCORDING TO GOVERNMENT OFFICIALS DUTCH AID TO BANGLA- 
DESH IN 1975 WILL BE INCREASED CONSIDERABLY FROM $10 MILLION 
IN 1974 TO 20 MILLION IN 1975. 

2. FINANCIAL AID WILL AMOUNT TO $15 MILLION OF WHICH NINE 
MILLION WILL BE DONATED WHILE REST WILL BE SUPPLIED AS A 
LOAN ON FAVAORABLE TERMS SET BY WORLD BANK. 

3. OF TOTAL DUTCH AID TO BANGLADESH. 60 PERCENT WILL BE 
USED TO IMPORVE THE COUNTRY'S BALANCE OF PAYMENTS BY FINAN- 
CING PURCHASE OF AGRICULTURAL AND INDUSTRIAL GOODS WHILE 
40 PERCENT WILL BE SPENT PRIMARILY ON IRRIGATION AND RURAL 
HEALTH DEVELOPMENT PROJECTS. 

4. FINAL PLANS AND PROGRAMS WILL NOT BE AVAILABLE BEFORE 
SECOND HALF 1975. 

5. UNDER DUTCH AID REGULATIONS, LOANS MAY ONLY BE SPENT IN 
NETHERLANDS, IN BANGLADESH ITSELF OR IN ANY OTHER LDC WHILE 
GIFTS MAY ONLY BE SPENT IN NETHERLANDS. 
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